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MISSION STATEMENT

The BMA Chundrigar Road Savings Fund seeks to provide its investors attractive risk
adjusted income through investments in fixed income instruments having moderate level
of risk profile. The benchmark of the Fund is an average of one year KIBOR rate
prevailing within the particular time period. The Fund will seek to maintain a rupee-
weighted average maturity of investment portfolio of not more than 5 years.

VISION STATEMENT

BMA Asset Management seeks to establish itself as a leader within the asset management
industry of Pakistan by following the principles of prudent investment practice and
keeping our fiduciary responsibility towards our investors as the core belief to our
investment philosophy.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of BMA Asset Management Company Limited, the Management Company of BMA
Chundrigar Road Savings Fund (BCSF), is pleased to present its report and financial statements of the Fund
for the quarter ended September 30, 2017.

PROFILE

The launch announcement of the BMA Chundrigar Road Savings Fund ("BCSF") was made on 14 August, 2007,
Pakistan's 60th year of independence and BCSF was formally launched on 23rd August of the same year. The
BCSF seeks to provide its investors with an attractive rate of return by investing in all fixed income and money
market instruments of low risk and medium term duration. The fund's aim is to maintain a rupee-weighted average
maturity for the investment portfolio of not more than 5 years. The benchmark of BCSF is one year KIBOR rate
prevailing within the particular time period.

FUND'S FINANCIAL PERFORMANCE

During 1st quarter FY18, the unit price of the Fund increased from Rs. 8.24 on June 30, 2017 to Rs. 8.33 on
September 30, 2017, thus showing an annualized return of 4.20% as compared to its benchmark return of 6.46%.
The performance of the Fund is net of management fee and all other expenses.

During 1st quarter FY18, BCSF earned Rs. 2.74 million from income from investments, bank balances, term
deposits with banks and other financial institutions and profit on Commercial papers. The Fund also incorporated
a valuation loss of Rs. 1.15 million during the quarter. In addition, the Fund booked an element of net gain from
the issue and redemption of units for Rs. 0.24 million which contributed towards the earning of the Fund.
Total expenses of the period stood at Rs. 0.91 million comprising Trustee fee Rs. 0.13 million, SECP fee Rs.
0.036 million and remuneration to the management company Rs. 0.30 million. During the period, the Fund also
recorded liability of Sindh Workers Welfare Fund Rs. 0.037 million as per industry practice. As a result, net
income for the period was Rs. 1.83 million.

INVESTMENT STRATEGY

During the 1st quarter FY18, the Fund remained invested mostly in high yield bank deposits and term placements
with banks. Despite a well thought out strategy of Fund's deployment, valuation losses on tradable securities
in the portfolio, both government & corporate, depressed the returns on the Fund. The Fund manager expects
that valuation losses with recover going forward.

At the end of the quarter the major exposure stood at 81.83% cash and 4.87% term deposits. The other
investments were medium term PIBs (3.37%), TFCs (4.36%), Commercial papers (4.84%) and other assets
0.73% of the total assets. The weighted average maturity of the BCSF stood at 183 days as on 30th Sep, 17.
At the end of the 1st quarter 18, the net assets of the Fund were Rs. 205.21 million.

MACROECONOMIC OUTLOOK

Macroeconomic environment remained conducive to growth with no associated inflationary pressures during
the first quarter of FY18. However, the external account imbalances remain a challenge that can impede economic
growth.

In September, CPI inflation jumped 3.86% from its mark of 3.41% in Aug'17. This modest increase in inflation
is mainly on account of accelerating food prices due to seasonal factors (Eid) coupled with higher fuel prices.
Core inflation has moderately declined to 5.4% from 5.5% last month, depicting stability in prices of the basket
excluding food and fuel. We are of the view that average inflation will likely remain below FY18 target of 6% as
evident by supply-demand factors. We expect the core inflation to remain downward sticky in the near-term due
to stable prices of food and fuel. We expect FY18 average CPI to clock in at 4.2%.

On the external front, Current account tripped further to a deficit of USD956mn in Sep'17 compared to USD550mn
recorded in the previous month, led by a much expected decline in remittances (down 34% MoM to USD1.3bn)
from Eid season's high seen in Aug'17. Exports dipped by 17% MoM to USD1.7bn while imports also fell by 8%
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MoM in Sep'17. However, we flag two key trends in 1Q, which if sustained could provide some relief to the current
account: (i) exports up 12% to USD5.67bn with textile exports up 8%YoY, and (ii) machinery import being stagnant
in 1Q compared to last year which could reflect some slowdown in investment cycle.

Going forward, we expect the economic outlook to remain stable, however political noise is likely to remain in
the play till the upcoming general elections but the continuation of economic policies and the fate of CPEC are
the likely to provide much needed stability.

STRATEGY

In light of the above macroeconomic developments and Fund's classification, BCSF's strategy is expected to
focus on the following:

. Search for opportunities to invest in high quality liquid asset classes.

. Take exposure in high yielding investments with minimum effect of asset quality.

. Keep the overall duration of the fund at the manageable levels to absorb adverse knocks in case of interest
rate reversals and take advantage of new interest rate band.
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The Board is thankful to its valued investors, the Securities and Exchange Commission of Pakistan, the Trustees
of the Fund, MCB Financial Services Limited and the Registrar, Technology Trade (Pvt) Limited. The Directors
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For and on behalf of the Board

Karachi Khaldoon Bin Latif
October 31, 2017 Chief Executive Officer
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